DI STRI CT OF COLUMBI A

+ 4+ + + +

ALCCOHCLI C BEVERAGE CONTRCL BOARD

+ 4+ + + +

VEETI NG

IN THE MATTER OF:

Queen of the Mwon, Inc. :

1815 Col unbi a Road NW : Fact Fi nding
Heari ng

Retailer A

Li cense No. 83118

ANC 1C

SEPTEMBER 24, 2015

The Al coholic Beverage Control Board
met in the Al coholic Beverage Control Hearing
Room Reeves Building, 2000 14th Street N W,
Washi ngton, D.C., Chairperson Ruthanne M| er,
presi di ng.

PRESENT:

RUTHANNE M LLER, Chairperson
DONALD BROCOKS, Menber

Nl CK ALBERTI, Menber

HECTOR RODRI GUEZ, Menber

M KE SI LVERSTEI N, Menber
JAMES SHORT, Menber

HERVAN JONES, Menber
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P-ROCEEDI-NGS

CHAIR M LLER: Ckay, good after
This is Queen of the Mon?

MR LI: Yes.

CHAIR MLLER. Al right, |ocat
1815 Col unbi a Road, Northwest, License No.
in ANC 1C, and it's a request to extend
saf ekeepi ng.

MR LI: Yes.

CHAIR MLLER: And can you iden
yourself for the record?

MR LI: 1'mgoing to be interp

CHAIR MLLER. Are you the
i nterpreter?

MR LI: I'mnot an interpreter
her son.

CHAIR M LLER  Ckay.

MR LI: | actually know part o
busi ness, and because ny nom has a | anguage
barrier. So, that's why I'mhere, to help h
interpret everything. But | know part of t

Neal R. Gross and Co., Inc.
(202) 234-4433 Washington DC
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so, |I'll add whatever | can, because sonetines,
she needs ne to actually help her to contact the
Board and everyt hing.

CHAIR MLLER Ckay, what's your nane?

MR LI: M nane?

CHAIR M LLER  Yes.

MR LI: It's Peng T. Li.

CHAIR M LLER  Ckay, spell your |ast
nane.

MR LI: L-I.

CHAIR MLLER. L-17?

MR LI: Yes.

CHAIR MLLER  Ckay, so, |'mjust
going to say, we have interpreters sworn in. So,

|"mgoing to swear you in as an interpreter for

your nom
MR LI: Sure.
CHAIR M LLER.  Ckay?
MR LI: Sure.

Wher eupon,

PENG T. LI

was called for exam nation, having been first

Neal R. Gross and Co., Inc.
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duly sworn, was exam ned and testified
(transl ated Mandarin) as foll ows:

CHAIR M LLER. Ckay, thank you, and
your nanme?

M5. ZHANG W n Zhang.

CHAIR MLLER. Ckay, so, this is --
and you tell nme if | talk too fast and you need
to translate, just feel free to --

MR LI: Sure.

CHAIR M LLER -- let ne know. This
is what's called a fact finding hearing. So,
actually, I'mnot going to swear your nomin.
We're just going to exchange facts, and it's not
| i ke an enforcenent proceeding or anything |ike
that. No evidentiary record.

But it's about safekeeping, the
| i cense has been in safekeeping for a long tine,
and so, | think we had a hearing already, nore
than a year ago.

So, the purpose of this hearing is to,
first of all, see where you're at, if you have

made -- what progress you have made if any, to

Neal R. Gross and Co., Inc.
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put your license into use, because |icenses
aren't really intended to sit in safekeeping for
year and year, and it looks like it's been in
saf ekeepi ng since 2008.

So, do you want to address what is
happening with the |icense?

MR LlI: Let nme translate really
gui ck.

CHAIR M LLER. Yes, yes, okay.

MR LI: So, she will try to explain
and update everything accurate, fromlast year,
you know, what's happening this year. So, we'll

MEMBER SI LVERSTEIN: Pl ease speak a
little | ouder.

MR LI: Sure. So, she will actually
expl ai n what happeni ng and keep everybody
updates, after the hearing | ast year and what
actually she did in this year

CHAIR M LLER  Ckay.

MR LI: So, after the hearing | ast
year, she hired the agent, which is the

Neal R. Gross and Co., Inc.
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comercial real estate agent, to try to help the
comercial real -- the comrercial space for her
to open the liquor store, and the agent actually
hel p her to contact ABC Board, see if that place
is capable to open as a |liquor store, and there
i's about 10 address, 10 | ocati ons.

So, she personally asked nme, which is
her son, asked ne to sent enmil, sone address in
there, to ask the Board to give the mapping
information and then she said there is never have
anyt hi ng conme back. No one actually tell her if
that |l ocation is capable of -- to open the liquor
store.

So, that's the situation from| ast

year.
CHAIR M LLER.  Ckay.
MR LI: So, other than type of
situation, and she still trying to keeping

| ooking at the new | ocation to open the |iquor
store.
After -- according to the processing

of the mapping of that address, you know, we

Neal R. Gross and Co., Inc.
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understand that the relator had the |ocation fine
for us. That location not only waiting for us.
There was sonebody el se who actually try to get
that address, as well, and then with the | ong
processi ng of the mapping, and then the --
actually, the location was actually rent out for
sonebody el se.

So, she cannot sign the | easing
contract until the Board tell us, that place is
capable to open as a liquor store. The situation
is really awkward for her.

So, the main reason why she stil
actually not open the store as a liquor store is
because she cannot actually put -- actually, tinme
line for the Board, because ABC Board have their
own systemto actually mapping the address. It's
pretty long, but we can actually not put a tine
line on it for the Board. It's |ike, we cannot
tell them we need it out -- like a week, to give
us the information back.

Sane thing, she cannot actually put

the limtation to the renter, which is the owner

Neal R. Gross and Co., Inc.
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of the location -- of the renter, because they --
you know, we cannot ask themto save that place,
just particular for us, because there is nore
peopl e want to rent that comrercial place and
nost |likely, they will rent out for sonebody
else, if we haven't answered them for so |ong.

That's the nmain reason why she is
actually still not open the liquor store at this
noment .

So, she actually during this year, she
called the Board, ask ne or her friends, called
the ABC Board several tinmes and then she provides
the |l ocation, and then they give us, the people
who are actually mapping the area, and we send
email as well, but there's just never have
response sonehow, and that is the situation why
we're not open the liquor at this nonment, and
it's really, really awkward for us, as well.

W have sonme of the evidence right
here, which is the email contacts with the --
with our agent and with the ABC, | think it's a

Board nmenber. Do you think you want to take a

Neal R. Gross and Co., Inc.
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| ook?

CHAIR MLLER  Yes, our staff wll get

MR LlI: That's a part of it. W
didn't print out all of them and then sone are
actually with our agent, and sonme are with the
Board nmenbers, which is the enpl oyees that work
at ABC Board.

By the way, Dexter is ny English nane.
So, because they send that directly to nme, which
is -- | can translate to ny nom

CHAIR MLLER: These are copi es, okay.
Tad is your relator?

MR Ll: Yes, Tad Stewart.

CHAIR MLLER. That's your's, right.

MR LI: Do you know hinf

CHAIR MLLER: No, I'mjust |ooking at
t he docunent you gave ne.

MR LI: Ckay.

CHAIR M LLER:  And --

MR, LI: Because he help us to call |

several tinmes and he never get a response, as

Neal R. Gross and Co., Inc.
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well. Can see that email, that we try to -- he
says he try to communicate with ABC Board, as
wel | .

CHAIR MLLER. So, | was just
wondering, |I'mlooking through here, |I don't see
it yet. Wwo you contacted -- oh, Ms. Fletcher,
is who you contacted?

MR Ll: Yes, that's the email | sent
to her, and then that's one address we're trying
to open as a liquor store, and then since | sent
that email, | never get anything back.

CHAIR MLLER. So, you sent this emil
April 13th, 20157

MR LI: Right, right.

CHAIR M LLER:  You never got anything
back?

MR LI: No.

CHAIR MLLER It was about mapping,
as you say.

MR LI: It is. | actually put
everything in there as address, everything, ny

nonm s |icense nunber and her nane, everyt hing.

Neal R. Gross and Co., Inc.
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CHAIR MLLER Yes, did you ever
foll ow up?

MR LlI: 1 did call and then they says
t hey need several tines. One tine they say their
systemis down or sonething.

CHAIR M LLER R ght.

MR, LI: They cannot answer anyt hing.
So, they ask me to wait and plus, | have a | ot of
things to do, as well. | cannot keep calling and

get no answers.

CHAIR MLLER Ckay. GCkay, so that as
April 2014. Ms. Fletcher, it's dated April 13th,
2014, in which you ask her to map the address,
okay. Do you want to see this? W can get
copi es.

kay, so, yes. W're going to nake
copies of it. I think it's Ms. Fletcher.

MR LI: She wants to keep going. Do
you want to keep goi ng?

CHAIR MLLER  Yes, | just want
everybody's attention. W were kind of dealing

with the emails. Ckay.

Neal R. Gross and Co., Inc.
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MEMBER SHORT: Can | just ask?

CHAIR M LLER  Yes.

MEMBER SHORT: The date on this says
April of 2014. |Is that when -- April 2014, is
t hat when this correspondence was goi hg out?
April 20147

MR Ll: Yes, that's the tine |
actually send the email to Ms. Fletcher, |
bel i eve.

MEMBER SHORT: So, between April until
now, have you done anything el se?

MR LI: | did, actually. So, there
is actually -- actually, she never stopped

| ooki ng for the new address, and then we have our

agent. W actually -- after Tad Stewart, we have
our new -- another agent actually involved, as
wel | .

Recently, he actually send us couple

address |l ocation, as well. | didn't print it out,
as evidence today. But if you need to, | can
definitely print out frommny email, and then

because the process is so long to deal with the -

Neal R. Gross and Co., Inc.
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- personally, we are actually -- we tried to deal
with the ABC Board for nmapping informtion, and
then the process is so long. W sort of threw
that to our agent, let themto contact, because
the conmmercial relators, they m ght have better
conmmuni cation with the Board. So, we ask themto
hel p us to contact with the ABC Board.

But it still, nothing happen at this
nonent, and they al ways have comruni cati on

probl em between us or either relator and the ABC

Boar d.

So, want to ask if she can keep goi ng.

CHAIR M LLER  Yes.

MR, LlI: And other hand, because she
feel like it's a lot -- under a lot of like
pressure and a lot of -- really, really hard to

find a location to open |liquor store, and then he
start -- | nean, she start to try to ask her
friend to sell the liquor license online, see if
anybody wants to purchase. | think the website
her friend use is Craigslist, and her friend's

nane is Jay. | don't know the last name. |If you

Neal R. Gross and Co., Inc.
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need a phone nunber of that person, we can
actually provide the phone nunber of that person,
as well. It's ny noms, because she has Engli sh
barrier, so she always ask her friends to do
sonething like that for her, and so, she ask her
friends to help her post that |iquor |icense on
the Craigslist, see if anybody wants to purchase
it, and it's from-- when? Last year?

From | ast year, August to March of
this year, and nore recently, at this Septenber
21st, she found a person who mi ght wants to
purchase that |iquor |icense, and that person
really put a deposit init, right?

So, she gave the person who wants to
purchase the |license, about until Decenber this
year, to think about it, and then she will hold
that liquor license for them and she has that as
wel |, as evi dence.

| think it's a self-agreenent. | don't
know i f you want to have that evidence, as well.

CHAIR MLLER Is that an original or

a copy?

Neal R. Gross and Co., Inc.
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MR LI: It's a copy.

CHAIR M LLER.  Ckay.

MR LI: | actually have two, so, you
can just take one.

CHAIR M LLER.  Ckay.

MR. LI: Thank you.

CHAIR M LLER. Thank you. Yes, |
t hi nk we shoul d nake a copy, so all Board nenbers
can look at it, all right? Thank you.

MR. LI: She can keep goi ng?

CHAIR MLLER. So, okay, then we'll
get back to the contract when all the Board
menbers have a copy. Maybe you can explain that
alittle nore, okay?

MR LI: Ckay.

CHAIR MLLER: Yes, go ahead.

MR LI: So, as a sale agreenent over
there, and then they already pay a deposit, but
they still wanted to think about it, until -- so,
we give themuntil Decenber.

W both try to -- to try to sell that

liquor license to them with a really fair price,

Neal R. Gross and Co., Inc.
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but it's to show we are actually not keeping that
in the saf ekeeping forever. W're doing stuff by
our own.

Then nmy nom was nention that earlier
said that's $2,600 every half year, and plus
ri ght now, we have to pay shipping fee $2, 600
every year now.

So, it's alnost like -- it's over
$5, 000 every year. | know, we don't want to do
that and we just lost, pure |lost every year. So,
we do want to actually put that into action or
either sell them

So, it's not reason for -- logically,
there's no reason for us just keeping that and
t hen doing nothing. One nore thing she wants to
menti on.

So, she says actually the new rul es
come out. Plus, the license fee, we have to pay
addi ti onal safekeeping fee and this Septenber,
she come here and pay the $1, 300 as a new policy,

mat ch the new policy, which is for saf ekeeping.

So, she has to pay even nore than with

Neal R. Gross and Co., Inc.
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-- when she open the liquor store. So, it's like
a pure loss for her.

So, under this type of situation, she
feel like she's a victim as well and then so,
she does have a |lot of notivations and wants to
do sonmething with it, or either sell, sonebody
el se.

So, she wants one thing is, not be
over with her own case, but for everybody, you
know, for the processing, |like this |ong
processing to do mappi ng and everything, it's
really hard for the, you know, entrepreneurs, or
even the individual business person, to keep
t heir business goi ng, because you know, as this
type of thing, the real estate can be really
fast.

CHAIR M LLER R ght.

MR LI: You'rereally -- long period
of time, and then nost likely, it is lost at that
nmoment .

So, she wants to if the policy can

change a little bit. Maybe put it a short period

Neal R. Gross and Co., Inc.
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of time, to do the mapping.

CHAIR M LLER Well, what is the
period of tine? | sounded |ike they just didn't
get back to you.

MR LI: Yes.

CHAIR MLLER So, | don't know, you

know.

MR LI: And sonetines nmy nom asks ne
to followup. | call several tines. She know
nme. | got a lot of stuff to do, as well. So, |

just give up.

CHAIR MLLER Witing helps too, I
t hi nk, but you do have at least this in witing.

MR LI: Yes, | do actually have that
emai | as evidence.

CHAIR M LLER  Yes.

MR Ll: Yes. So, she kind of ask if
she can put her license longer in the safekeeping
to give her nore tinme, and as you said, there is
-- the people is anxious to buy that |icense,
| i quor store license already, but it's not

guarantee until people have put the full paynents

Neal R. Gross and Co., Inc.
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in there.

So, if you -- if the Board can give
her nmore time to keep the saf ekeeping, to keep
the license in the saf ekeeping, and then she wll
have nore tine to do things.

CHAIR MLLER Wy was this contract
witten this way, that -- providing this two
nonth period before it would be consummat ed?

MR LI: I'msorry?

CHAIR MLLER Wy was that -- why are
two nonths built into this contract before the
rest of the noney is paid and the contract is
execut ed?

MR LI: So, why give themtwo nonths?

CHAIR M LLER  Yes.

MR LI: First of all, the person
doesn't have enough fund to purchase that
| i cense.

CHAIR M LLER  Good reason.

MR LlI: And then second is, she want
-- they want to actually probably negotiate nore

and then have just sell themless, little |ess

Neal R. Gross and Co., Inc.
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t han what we ask.

CHAIR MLLER  Ckay, but you think
this is a pretty -- this is a pretty real deal
al nost ?

MR, LI: Her understanding of the
people, which is to try to buy that |icense, she
say probably 70 percent.

She said that if she wants to | ower
t he price.

CHAIR M LLER  Can she back out? For
i nstance, if she decides -- if you found an
address that was a good | ocation for a |iquor
store, could she back out of this contract or is
this binding on her?

MR, LI: She say she already
di scussing with that person, if she find a place
and then they probably can do sort of |ike joint
venture business, to open the |iquor store

together, | guess it's a friend.

CHAIR MLLER Ckay, okay, so, this is

pretty -- this is serious relationship?

MR LI: That's the -- her agent find

Neal R. Gross and Co., Inc.
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t hat person but

CHAI

MR.

CHAI
menbers? M. Al

MR.
Zhang.

MR.

MR.
the seller? M.
nane?

MR.

MR.
your name w ong.

MR.

MR.
buyer ?

VB,
al r eady.

MR.
Zhang? | don't
correctly.

(202) 234-4433
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her, but it's trusted.

R MLLER  Ckay.

LI: It's trust-able.

R MLLER  kay, other Board

berti ?

ALBERTI: Ms. Li, the buyer, M.
LI: The seller?

ALBERTI: No, M. Zhang. Wo is
Li, right? Do | have the right
LI: Yes. Chuan Zhang.

ALBERTI: Okay, |I'msorry, | have

"' m sorry.

LI: That's okay.

ALBERTI: (Ckay, so, who is the

ZHANG. Buyer is -- they're here

ALBERTI: kay, so it's Chuan
know i f |'m pronounci ng that

Neal R. Gross and Co., Inc.
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MR LI: 1t's Chinese.

MR ALBERTI: \What is the nane?
buyer's nanme?

M5. ZHANG Ckay, | will showy

MR LlI: It's, let's see. Sorr
it's Chuan Fu Zhang. Last nane Zhang, | gu

MR. ALBERTI: Chuan Zhang, okay
does the buyer have a place in mnd to open
| i cense?

MR LI: She has no idea. |If s
she says it's not her space. He's the one
purchasing that Iicense from her.

But if the person ask her to jo
venture and open |liquor store together, and
she will help her -- the person who find th
| ocation to open, as well.

MR. ALBERTI: So, the answer to
guestion is, you do not know if the buyer h
pl ace to open this |icense?

MR LlI: At this nonent, no.

MR, ALBERTI: Thank you.

CHAIR MLLER. O her questions?

Neal R. Gross and Co., Inc.
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Jones?
MEMBER JONES: Just for clarity. The
sal es agreenent was ratified -- well, this was

signed by the buyer and a wi tness, on Septenber

MR LlI: Right.

MEMBER JONES: WAs this your first
attenpt at selling the |icense?

MS. ZHANG  Yes, first.

MEMBER JONES: First attenpt?

M5. ZHANG First attenpt to contact
t he selling.

MR LI: Before, we put on Craigslist

Neal R. Gross and Co., Inc.

21st.

MR LI: Yes.

MEMBER JONES: O this year.

MR LI: Yes.

M5. ZHANG  Yes.

MEMBER JONES: So, Monday?

M5. ZHANG  Septenber 21st, he has it.

MR, LI: Probably.

MEMBER JONES: Yes, so, signed this
Monday?
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and then try to sell, but no one actually
interest in purchasing it. This is the first
time we have sal es agreenent. Short of go to next
nore seriously step.

MEMBER JONES: Ckay, thank you. Thank
you, Madam Chair.

CHAIR M LLER  Ckay, others? M.
Br ooks?

MEMBER BROOKS: Yes. The |icense has
been in saf ekeeping for seven years.

MR LI: Yes.

MEMBER BROOKS: That's a long tine.
Thank you, Madam Chair.

CHAIR M LLER. Ckay, anybody el se?
Ckay, so, what |'ve heard you say is, it's
expensive to keep this license in safekeeping.
So, you're not intentionally trying to just |et
it stay in safekeeping.

Starting at least in April of 2014,
you tried to find a location for it, and you
contacted our agency and they didn't respond to

your request regarding the mapping.

Neal R. Gross and Co., Inc.
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MR LlI: Right.

CHAIR MLLER: And you've hired a
relator to be | ooking for spaces.

It sounds |ike now, you've swtched
strategies and are now trying to sell it, is that
right?

MR LI: So, according to this
gentl enen, or asking -- my nonis inpression, it's
seven years in the safekeeping. It's long tineg,
and we're never late to pay for the license fee
and now, we have saf ekeeping to pay, as well.

That's a | ot of nbney in seven years,
and the reason why she's still keeping that, and
not let it be, is because she al ways have
notivation, want to open the |iquor store and use
that |icense by herself.

So, at this nonent she said that
there's not changed strategy, it's just two
different way, directions, she can try to get it
and then both ends, still work on it, and then by
ny understanding, it's not translating, but by ny

under st andi ng, few weeks ago, and | still contact
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with nmy nomis agent, try to get the location to
open the liquor store. So, actually both hands
doi ng things right now.

CHAIR MLLER  Ckay, so, you're stil
| ooking for a |ocation, as well as --

MR LI: O course.

CHAIR MLLER -- selling it. Ckay,
all right, so, the other thing is July -- well,
2014, you were here for a hearing, | guess, and
at that point, the Board said that originally, we
were going to get you back in six nonths, and |
guess that never happened.

But in the neantine, | don't know if
you got this letter or not though, that you
needed to get the liquor store fully operational
or transferred it, and then if the Board isn't
satisfied with your progress, you're at risk of
havi ng your |icense canceled. D d you get that
letter?

MR LI: Yes.

CHAIR M LLER.  Ckay.

MR Ll: Let ne ask.
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CHAIR M LLER. Ckay, yes, yes.

MR LI: | answer directly, but |
shoul d transl ate.

She said she received the letter that
says she has to pay in a nonth, if not, it's
going to be canceled or either -- she actually
have that.

CHAIR MLLER Ckay, that's different.
That's different, okay.

M5. ZHANG | don't have to cancel ny
license. | need to pay safekeeping fee, and |
don't understand is why | call nmy friend Tong,
and | let Tong keep in touch with nmany people
about the -- check everything, and | still --

MR LlI: | believe this is the letter
you were asking for. That's actually -- what the
| etter says, they need the -- in witing, because
| actually help her to deal with this letter.

Pl ease understand, ny nomdon't wite
them and then she just take a picture and then
send to ne, and let ne take care of everything.

So, | actually have this letter and
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"1l show you ny phone. She send that picture to
me.

CHAIR M LLER.  Ckay.

MR LlI: And this letter says that |
have to wite themin 10 busi ness days, and then
have the witten expl anati on why we needed the
| i cense in safekeeping, to extend the saf ekeepi ng
time period.

| believe that | put that -- | type it
and ask ny nomto sign, and | personally nail
that into the Board, which is the mailing address
ri ght here.

CHAIR MLLER  Ckay, did you bring
that, by any chance?

MR LI: | didn't bring, because the
|l etter already mailed to the Board. | didn't
keep the copy with ne.

CHAIR M LLER  Ckay, okay.

MR LI: Wiy | mail them because |
cal |l ed, see what happened, how | can deal with
t hat .

A representative which answer ny
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phone, tell nme that | can put that in witing and
then nmy nomsign --

CHAIR M LLER. Right.

MR LI: -- and then not enmil, but by
mail, to mail in, and | did that within 10
busi ness day, when | receive this letter.

CHAIR MLLER. Ckay, so, | don't have
t hat before ne. But --

MR LI: | don't know why, but | --

CHAIR MLLER  Ckay, so, the point is,
you know, the Board gave -- gave you all that
ki nd of notice a year ago, and | would say that
what | -- what you have submitted today, it does
show t hat you' ve been contacting a relator, that
you contacted our agency about mappi ng and didn't
get a response on that, and | think what you're
saying is, then you |lost out on a property,
because you didn't know if you could have a
| i quor store there.

So, then you said that you -- and we
have evidence in the record of a contract,

showi ng that you intend to sell, if the buyer
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cones through

So, for ne, | would recommend that we
extend the saf ekeeping for six nonths, based on
that information. Do others want to coment and
recommend ot herw se?

MR, ALBERTI: So, I'Il -- can we talk
about this?

CHAIR MLLER. Are you requesting that
we go into closed session, to talk about it?

MR. ALBERTI: There is soneone down
t here.

CHAIR M LLER.  Ckay.

MR. ALBERTI: Wo agrees with nme. So,
"1l make the request.

CHAIR M LLER. Ckay, okay. kay, so,
sonme Board nenbers are requesting that we discuss
that -- you know, what steps to take, you know,
whet her to grant safekeeping or not.

So, we're just going to -- |'m going
to take a vote on the Board tal king in closed
session, and then we're going to cone back and

| et you know t he consensus of the Board and
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di scuss it further.

MR LI: Sure.

CHAIR M LLER.  Ckay.

MR, LI: Should we sign our nane on
the sign in sheets?

CHAIR MLLER  Yes, please, yes, and
print too, so they can, you know, read it
correctly.

As Chai rperson of the Al coholic
Beverage Control Board for the District of
Col unbia, in accordance with D.C. O ficial Code
Section 2-574(b) of the Open Meetings Act, | nove
that ABC Board hold a closed neeting today for
t he purpose of seeking | egal advice from our
Counsel, on the fact finding case of Queen of the
Moon, pursuant to Section 2.574(b)(4) of the Open
Meeti ngs Act and/or deliberating upon this case
for the reasons cited in Section 2-574(b)(13) of
the Open Meetings Act, is there a second?

MEMBER SILVERSTEIN: M. Silverstein
seconded the notion. 1'll now take a roll cal

of the notion before us, now that it's been
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seconded. M. Brooks?

MEMBER BROCKS: | agree.

CHAIR M LLER: M. Alberti?

MR ALBERTI: | agree.

CHAIR MLLER Ms. MIler agrees. M.
Si | verstein?

MEMBER SI LVERSTEIN: | agree.

CHAIR M LLER: M. Short?

MEMBER SHORT: | agree.

CHAIR M LLER  And M. Jones?

MEMBER JONES: | agree.

CHAIR MLLER Ckay, so, the vote is
6-0-0. | hereby give notice that the ABC Board
will recess this proceeding and take cl osed
neeting in the ABC Board conference room
pursuant to 2-574(b) of the Open Meetings Act,
and we will return shortly.

(Wher eupon, the above-entitled natter
went off the record at 4:12 p.m and resuned at
4:38 p.m)

CHAIR MLLER. Ckay, so, we're back on

the record, and really, the question is, you
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know, what -- whether to extend the safekeeping
of your license and | go back to the letter of
July 21st, 2014, in which the Board said inits
notice in witing, that this letter serves as
notice that you must be fully operational or have
transferred the |license within one year of the
initial fact finding hearing, held on May 1st,
2014.

If the Board is not satisfied with
your progress, you are at risk of having your
| i cense cancel ed.

MR Ll: Excuse ne. So, the letter
sent from 2014, is what you read?

CHAIR M LLER  Yes.

M5, ZHANG | never got --

CHAIR M LLER:  July 21st, 2014.
That's not the letter you held up?

MR LlI: That's not the letter | have.

CHAIR M LLER.  Ckay.

MR LI: And by the way, because you
were asking if we did anything after that. This

is my noms email, with the agent, to find the
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| ocati on and everything for her. They're
comuni cating everything, if you want it. It's
2015 January.

CHAIR M LLER: January, what did you
do in January?

MR LI: Keep in contact with the
agent, try to find a location for |iquor store.
But that's in Chinese.

CHAIR M LLER.  Ckay.

MR LlI: But they do actually have the
| ocation, everything lists, in the file. But I
don't know how you can take that as evidence. W
can actually, if you need to --

CHAIR MLLER Right, we'll see.
Ckay, so, that -- you just put that on the
record, at |east.

MR LI: Right.

CHAIR MLLER What it says, and | did
articulate earlier, that you had put in sone
|l etter and emails, indicating comunication with

a relator and enmail to Ms. Fletcher, asking for

mappi ng.

Neal R. Gross and Co., Inc.

34

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

| do have a question that cane up when
the Board was in closed session. It goes to the
sal es agreenent.

Ckay, it is not signed by the seller,
t he copy that you gave us.

MR LI: The reason why she hasn't
si gned yet, because her agent did everything for
her, and at that tinme, she hasn't actually signed
the contract yet. The agent really -- the agent
-- the agent actually take care the whol e thing
for her. | have to translate that.

Li ke, full response for this thing,
her agent. So, she doesn't really need to sign,
but her agent will take care of everything.

CHAIR MLLER Ckay, | think it does
rai se the question, whether it's a valid
agreenent, w thout both signatures.

MR. ALBERTI: There's another issue
with that. Question.

CHAIR M LLER  Go ahead.

MR LI: She said that she al ready

cal l ed her agent, and her agent said that if you
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can provide the phone nunmber, and then if you
have any questions, to call that phone nunber,
her agent will actually answer the question.

CHAIR MLLER  Ckay, it doesn't
usual ly work that way at a heari ng.

MR LlI: Understand.

CHAIR M LLER Ckay, M. Short, did
you have a question?

MEMBER SHORT:  No.

CHAIR M LLER Ckay, M. Jones?

MEMBER JONES: So just to be clear,
M. Wang is your agent?

M5. ZHANG  Yes.

MEMBER JONES: He's the seller's
agent? The seller would be you?

MS. ZHANG Seller, | don't know.
He's ny agent.

MR LI: You're the seller.

M5. ZHANG  Ch, yes.

MEMBER JONES: Yes.

MS. ZHANG  Yes, yes.

MR LI: Yes, your agent.

Neal R. Gross and Co., Inc.
(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

M5, ZHANG. M agent.

MEMBER JONES: COkay, on the 21st, were
you present when this contract was signed?

MR Ll: So, at 21st, she was on the
phone at the tinme. She's not present at the
pl ace, at the place where sign the papers.

So, she authorized the agent actually,
sign the contract.

MEMBER JONES: So, do you understand
that this is not a ratified contract?

MR, LI: Because wi thout her signing?

MEMBER JONES: W thout her signing of
said docunent, this is not a ratified contract,
and therefore, this contract i s noot.

MR LI: Okay, first of all, if you
need a signature, and then she can sign
i medi at el y, make that contract start work, and
put her signature on it.

Then the reason why she didn't sign is
because her agent mailed this thing to her, maybe
after she sign, and she just drop it to the Court

-- | mean, to the place and then as evidence, and
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so, she didn't put her signature, and if it's
required, the signature on it, then she can sign
any tinme, even right now, with the Board.

Second, the facts right here we're
di scussing about is if we -- you know, the
evi dence we put out, we just want to show peopl e
we're proactive and we're action -- we're active
to use our license, to try to open the |iquor
store or either sell sonebody el se, and we're not
just letting it keep sitting and then doing
not hi ng, and you know, pay $5, 000 every single,
because we're so rich.

So, the purpose right here, we just
want to ask -- have nore tinme to let our |icense
i n the saf ekeeping and then we have nore tine to
work on it and then getting things done and open
the liquor store, or either sell sonebody or do
joint venture with sonebody, to open the |iquor
store.

MEMBER JONES: And just to be clear,
so, the contract or the sal es agreenent al so has

two areas that weren't conpleted. They're bl ank.
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It's at the very -- in the first paragraph and in
t he second paragraph. |Is there a reason why
those itenms were |eft unaddressed?

MR LI: As | say -- as her
expl anati on, because the agent will email her the
copy, which is the people who really sign on
there, which is the buyer, and there is a part
whi ch need her to take care, and then she hasn't
done anything and then she just sent to ne, |
print it out, and if bring it to the Court -- |
mean, bring it to right here, as evidence, and
t hen she just see ne this norning, and then |
just have that paper printed out this norning, as
wel |, and then bring her, and | didn't check that
paper, as well, because | didn't deal with that
agent, when it's doing sell things.

MEMBER SHORT: Can | ask a question?

CHAIR M LLER  Sure.

MEMBER SHORT: Let's say you did not
have this burden of paying $5,000 a year anynore,
and then this tinme next year, you found a nice

pl ace to buy. That would help you out, wouldn't
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it, if you had the noney that you -- that you
said it's been burdensone for you to pay these
fees for -- you could always apply to get another
| i cense, correct? You find a place.

MR LI: She actually -- sonmehow, she
purchase this license with $60, 000 from sonebody
el se, at the tine.

MEMBER JONES: Have you ever operated?

MR LI: No, with us, no. W always
try to find a place to open the |iquor store, and
all right, fromny understandi ng, okay, because |
know t he whol e busi ness, what's going on since
2008.

Sonebody actually tell nmy nom "Hey,
you know what? Washington, D.C. will never
actually let people to apply any liquor license
anynore,"” and this is -- sonebody want to sell
their liquor license, and then they sell for like
-- | don't renenmber at the tine, but about
$70, 000 or $80,000, and do you want to purchase?

It's sort of like trust-able friends,

and then ny nom-- they purchase that at that
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time, and so, we spend -- how nuch? Sixty or
$70,000 to purchase that |icense and now, we
spend nore noney, you know, keep that |icense
active, and now, we even have to spend nore for
the license in the safekeeping.

O course, she does not want this
| i cense being cancel ed and the reapply, and then
for her understandi ng, you can not even reapply
| i quor |icense.

MEMBER SHORT: Yes, you can.

MR LI: Then the friends just lie to

her .

MEMBER SHORT: Excuse ne?

MR LI: Hold on. | guess the people
just lie to you. So, | don't know, at the

nmonent, she spend |ike $60, 000 or $70,000 to buy
that |iquor license.

MEMBER JONES: So, just for additional
clarification. So, do you have a copy of this
docunent that you provided to us, the sales
contract? Do you have a copy of it in front of

you?
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MR LlI: Yes, | do.

MEMBER JONES: Can you pull that out?

MR LI: Yes.

MEMBER JONES: The check, check nunber
237. Can you -- and please forgive ne, | just
can't pronounce the nane on the check that is on

the top left-hand corner, that's type-cast. It's

L-1-U?

MR LI: Yes.

MEMBER JONES: What is that?

MR LlI: It's the | ast nane.

MEMBER JONES: What is the whol e nanme?

MR LlI: X uhua.

MEMBER JONES: Ckay, is that nane the
sanme nanme as the name of this -- of the buyer?

MR LI: No, it's not. Mght be his
wife or her wife, whatever. | had no i dea.

MEMBER JONES: But there is no check
that was witten fromthe -- there is no check

that's witten fromthe buyer?
MR LI: Okay, that's the deposit.

That's in the safe -- the agent has saf ekeepi ng.
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43

MEMBER JONES: It's called an escrow
account .

MR LI: Yes.

MEMBER JONES: So, I'mjust trying to
make sure, the check that is witten --

MR LI: Witten to the agent.

MEMBER JONES: It's witten to the
agent .

MR LlI: 1t's not her.

MS. ZHANG  Not ne.

MEMBER JONES: Understood. But the
check didn't cone fromthe buyer.

MR LlI: It's not her problem

MEMBER JONES: No, unfortunately, it
is. So, there is no document here that shows
that the contract was even ratified?

M5. ZHANG | have one questi on.

MEMBER JONES: COkay, | just want to
get it on the record.

MR, LI: She doesn't understand why
you guys al ways keepi ng eyes on the contract,

because this contract happen recently, and she
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hasn't put a name on there, and then even the
check is not under her control. It's sonebody
else. It mght be their wife's check or even his
check, and then she can either sign or not sign
this contract, actually.

But the thing, she shows the contract
you because she wants to show that she is trying
to doing things, and then she is not letting
| i cense always in the saf ekeeping. The reason
why, because she pay a | ot of noney for it.

| don't -- see, she is questioning,
she doesn't understand why at this nonent,
everybody is just keeping eyes on this contract,
and not just tell the -- either cancel the
license or let us to -- let us extend the
saf ekeepi ng period of tinme.

MEMBER JONES: Fair enough. Thank you
very much. | think we're ready, Madam Chair,
based on that.

CHAIR M LLER: Ckay, any ot her
guestions? Al right, then I'mgoing to proceed

wth the notion that | had before we left, and
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then we can see what happens with it, and I'm
going to nove that we grant a final extension of
the license in safekeeping until March 31st,
2016, and the basis for ny notion is that the
| i censees have shown sone efforts to relocate the
| i cense, and also, to sell it, and they have nade
a large investnment in this |icense of $60,000 to
purchase it, plus noney every year to pay for
| i censi ng and saf ekeeping, and | think that we
shoul d gi ve them one nore chance to either sell
it or transfer it.

| also do want to bring to the Board's
attention that the notice, the witten notice
that ABRA sent themlast July 21st, 2014, in
which we put in witing, that they would be at
risk of having their license, canceled if they
didn't bring forth docunents, business plans,
contracts, etcetera, showing an intent to put
their license into use or to transfer it, was not
recei ved by them according to the |icensee.
They never got it, and our Legal Counsel has said

that the notice was sent back.
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So, they did not have the benefit of
that notice. So, that would be ny notion. Do I
have a second?

MR LI: To which date? |'msorry?

MR. ALBERTI: | second, Madam Chair.

CHAIR MLLER: Ckay, the notion has
been seconded. Any other comments?

Ckay, they're a notion to grant to the
extension until March 31st, that's been seconded.
Al those in favor, say aye.

CHAIR MLLER: Aye. Al those
opposed?

(Chorus of nays.)

CHAIR MLLER: Al those abstaining?
Okay, then the notion fails by a vote of 1-5-0
with Chair -- | guess with the Chair as one. |
guess by a vote -- the Chair in favor.

Ckay, all right. Yes, M.

Si | verstein?

MEMBER SILVERSTEIN: 1'd like to nove

that we deemthe |license revoked as of the 31st

of Decenber, giving the license hol der an option,
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the last option to sell or open a store by that
tinme.

CHAIR MLLER Can | make a friendly
amendnent that the |icense be considered
cancel ed, as opposed to revoked?

MEMBER SI LVERSTEIN:  Cancel ed, |
meant, yes.

CHAIR MLLER  Ckay, thank you. Al
right.

MEMBER SI LVERSTEI N:  Revoked.

CHAIR M LLER  Cancel ed.

MEMBER SI LVERSTEIN:  Ckay.

CHAIR MLLER: Al right, is there a
second to that notion?

G ven that ny notion failed, then I
woul d second that notion. Any comrents?

Al'l right, there's a notion then to
extend the license in safekeeping until Decenber
31st, that's been seconded. Al those in favor,
say aye.

CHAIR M LLER.  Aye.

MEMBER S| LVERSTEI N:  Aye.
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CHAIR MLLER: Al those opposed?

(Chorus of nays.)

CHAIR MLLER Ckay, | believe that
the -- abstaining?

| believe then that the vote on that
IS 2-4-0 with Board Menber Silverstein and Chair
Mller in favor and the other four nenbers
opposed.

Ckay, is there another notion? |Is
t here anot her notion?

MEMBER JONES: Board nmenbers, excuse
me, Chairman MIller, | nove that we cancel the
| i cense i medi ately.

MR ALBERTI: I'Il second the notion

CHAIR MLLER. Ckay, there's been a
notion nade by M. Jones and seconded by M.
Al berti, to cancel the license imediately.

Di scussi on?

MEMBER SI LVERSTEIN. M. Al berti has
seconded.

CHAIR MLLER What did I say? Oh,

did | say that? ay, any discussion?
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MR, ALBERTI: I'Il just say that this
| i cense has never been used since this |icensee -
- since it was transferred to this |license.
That's what our records state and that's what the
| i censee just stated to us.

The materials we were given today
prove nothing. The contract isn't ratified. |
nmean, it appears that they have eight years or
nore. They were warned at our hearing |ast year,
that they are at risk of losing the |license,
unl ess they coul d show concrete progress of
either selling the license or putting it into
use, and don't think that we've gotten that
t oday.

So, | wll vote in favor of this
nmot i on.

CHAIR M LLER. O her discussion? |
think that the license would not be cancel ed
t oday upon a vote today, because then we woul d
need to put that in a witten order and they
woul d have 10 days to respond, to file a notion

for reconsideration, and then an order woul d
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followthat, if they did that. That's ny
understanding. But the vote would be to cancel.
MR. ALBERTI: So, |'m not sure what
you' re sayi ng, Madam Chair.
CHAIR MLLER |'msaying --

MR. ALBERTI: Because -- may | finish?

If this notion is passed, then the notion -- then
the license will be deened cancel ed today. It
wll be -- that decision will be docunented in an

order, sent out fromthis Board, and the
Respondent will have -- the Respondent w |l have
10 days fromthe date of that order, to request a
reconsi deration of our decision. So, just
explain that to them

CHAIR MLLER I will. | wanted to
make sure.

So, I've just confirmed with Counsel,
you know, because | said one thing and M.
Al berti said sonmething else a little different.

So, our decisions are put in an order,
witten order and the witten order is the date

when it could be canceled, if that notion passes,
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and then you woul d have an opportunity for a
notion for reconsideration of that order.

MR LI: Sorry?

CHAIR M LLER So, it could be
cancel ed and un-cancel ed, but it would be
cancel ed as of the date of the witten order.

MR Ll: So, we have to wait?

CHAIR MLLER It will say effective,
the witten order will --

MR ALBERTI: The effective date of
our decision whatever -- why don't we make our
decision and then we'll explain this to thenf |
think that would be the nost prudent way to do
t hi s.

CHAIR MLLER. Ckay, who has a vote?
No, | can't have two. We'Ill discuss it
afterwards. There's a notion pendi ng before the
Board, that's been seconded, and | believe the
notion is to cancel the |license.

MEMBER JONES: That is correct.

CHAIR MLLER. Ckay, all those in

favor say aye.
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(Chorus of ayes.)

CHAIR MLLER: Al those opposed?
Qpposed. All those abstaining?

MEMBER SI LVERSTEIN:  Opposed.

CHAIR MLLER Ckay, then the notion
passes 4-2-0 with Board Menbers M Il er and
Silverstein dissenting. Okay, now, we'll take
guesti ons.

MR Ll: So, she don't understand that
| i ke, she already show a | ot of evidence. She
trying to open the liquor store and there is a
| ot of things, shows that she has a | anguage
barrier and that she did try, and there is work
i n process, has been done, or communication
problems. So, there is definitely a reason why
the license still actually in the saf ekeeping

si nce 2008, and so, she don't understand why you

are asking -- put that action, cancel the license
t oday.

M5. ZHANG If I'm-- if | stay, don't
do not hing, please, you cancel nme. | do from

2009, | try to say English. | do lot of, |lot of

Neal R. Gross and Co., Inc.
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work. | go to there, many tines, | ask, | say

pl ease, before kids in school. | say I'ma single
not her and | need work. Please, howcan | find -
- if I find a place, please give nme the answer,
because | went to there, talk to Werner. \Werner

say, okay, | check. No school. No charity.

So, | go back to here. Nobody answer
me. Many tines, as years, | work lot and | ot,
and al ways, you can check, | pay this fee. Pay
this fee. I don't have noney, pay. | pay credit
card and | pay bank, but | nail late one tine. |

do that, and this year after next year, and I
work so hard by nyself, and sonetinmes | have to
say, please, ny son, because ny son, sonetines he
help ne. His job, he cannot do this for ne.

W al ways at each other, and | as,
sonme way, help ne. Wy you not help nme? I work
| ot and | think about how to peopl e here cannot
give me answer, what | can do.

| have no choice, that's why | tal ked
tomy friend. You can call. Check. | talk to

say, please put Craigslist to sell. So,

Neal R. Gross and Co., Inc.
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Craigslist for alnbst sane anpbunt. |[It's sane
anount. Sonebody ask a question and sonebody
tal k about the check. Ask ne.

Sonetinmes if place do that, | can

to my agent, | said, please help nme, go find

don't have noney pay saf ekeeping fee.
She does -- the new |license fee.

say, | have no job. R ght. | say ny father's

these noney. | think that's why | talk to ny
agent. M agent friend. | don't know why. |

wor k so hard. Sonebody want to buy, soon.

why | don't understand. You have to help ne.
I"mnot little people, give any trouble for
anywhere. But why? | want to find out. Wy
cancel ny license today? | was talk to highe
because | work lot. | can show | ot of paper.
work at sometinmes tw ce.

Today, | cone here. | try to cone

Neal R. Gross and Co., Inc.
(202) 234-4433 Washington DC
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sell. That's why | say, please, go find. | went

sonebody who can buy. | say that because | say,

were sick. | have to make nmoney. | cannot | ose

r,

You want to cancel my license. That's
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here. | think what | show this contract because
| want to say that | have sone news, good news
already. | want to have it today, for ne,
because | will find out. But | don't know.

Here, you want to cancel ne.

| amnot here for that. Wy do you
cancel for me? |If | did wong, of course. |If |
did wong, of course, |I'mnot ever stop. Wy?

" mnot one to keep |icense saf ekeepi ng, because

| need to do this. | want to open. You can ask

Harper. Harper. M. Harper, how many tines | go
into this year, for 2009. | got this license 2009
and | went to talk to her. Ask her. You can ask
her .

Ask how many peopl e help ne go poor
because | just want to open this place. | think
today, you are like no. |'mworking so hard and
now | got good news. Maybe | can sell. Maybe |
can. They don't even noney, a lot. Mybe we can
partner together, go find sonewhere to open and
the two of us hope we got job.

But I work too rmuch. Wsat | did wong?
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Wiy cancel ny |icense? Today, you think about
it. I don't know why. If you don't care for ne,
| don't know why. Just to say long tine, | tell
them | cannot do. | went to this ABC Board nany
time for ask her, and let ny son help ne.

For what? For all these pieces. But
| cannot control, just |ike today, | cannot
control you guys say oh, we will help you. You,
good news. Congratul ations. But what you do?
You cancel nme. | work so hard and for this year
| have work -- | have news, | want to share this
news, good news for you guys, but you cancel
license. You like -- you just like cut ny life.

MEMBER SI LVERSTEIN:  Thank you.

CHAIR M LLER. Ckay, you know, |
wasn't on that side of the vote, but let ne tel
you. | just want to tell you that | synpathize
with what you're saying. You still have an
opportunity to put your argunments in witing to
the Board. There will be a witten order that
follows and you will have tinme to nake your

argunments in witing to the Board and the Board
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address, other than 1815
the notice out to?

CHAIR M LLER

to make sure we have the

| ast notice to? So, yes,

t hat .
MEMBER SHORT:
CHAIR M LLER
MR LI: So,

57

will then reconsider, or will read your docunents
and have -- you'll have a second chance there.
MEMBER SHORT: Madam Chair?
CHAIR M LLER  Yes.
MEMBER SHORT: Do we have a proper

Col unbi a Road to send

| think they got notice

of this hearing. So, there is not a question now

of the address. Wat address? M. Short wants

right address. Do you

have -- what is the address that the mail shoul d
go to?

MR LI: 1 don't know if you keep
that. It should be the address you al ways send
to.

CHAIR MLLER: That we just send the

there is no issue wth

Ckay, thank you.
Ckay. Ckay.

this issue?

Neal R. Gross and Co., Inc.
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CHAIR M LLER  Does she under st and
that, that she has another chance to -- she'l
have anot her chance to make --

MR, LI: Does she appear?

CHAIR M LLER. What ?

MR. LI: She can appeal ?

CHAIR M LLER  She will have a chance
to file what's called a notion for
reconsi deration, for us to reconsider this. You
will get a witten order of this decision and
t hen, you can submt sonething in witing, asking
for us to reconsider, based on whatever argunents
you nmake in witing.

MR LlI: So, we have to cone back here
agai n?

CHAIR MLLER. No, not necessarily.
You make themin witing.

MR LI: She said you guys are
actually trying to take her life away.

CHAIR M LLER: Ckay, any ot her
guestions?

MR LI: Yes, she just don't

Neal R. Gross and Co., Inc.
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under st and, because she already have agreenent
right there, just need her to sign, and now, you
cancel it, and the whol e agreenent --

M5. ZHANG  Because | cannot --

MR. LI: And she has to --

M5. ZHANG  Nobody buy ny |icense.
Wiy you do that for nme?

CHAIR MLLER Al I want you to do is
tell her that at this point, there is going to be
a witten order and you will have a chance to ask
the Board to change its mnd. So, that's where
it stands right now [It's not a final order yet,
or isit afinal -- it will be final, unless you
challenge it, but sonething will conme in witing.
So, | understand your concern, but you may -- you
need to see how the whole thing plays out. It's
not over yet. That's all.

MR Ll: So, is her contract due, her
agreenment, sell agreenment due to work at this
nonent or the license is no | onger there anynore,
at this point?

M5. ZHANG That's why |I'mso sad. |
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gi ve you --

CHAIR MLLER  Ckay, no, we
understand. | understand. | would say you can
talk to our General Counsel, Martha Jenkins,
after the hearing, either today or another day,
and with any kind of |egal questions. | just
wanted to |l et you know what the next steps were,
you know.

MR Ll: So, we have to wait here for
the arriving notice and then we can -- if we want
a reconsi deration, and then we can cone there.

CHAIR MLLER: Al right, then that
concl udes this hearing.

MR LI: W need anything else or we
can just |eave?

CHAIR M LLER.  You can | eave. Yes,
you can |leave at this point. You'll be getting
that witten notice. kay, that concludes this
case.

(Wher eupon, the above-entitled natter

went off the record at 5:12 p.m)
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