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GOVERNMENT OF THE DI STRI CT OF COLUMBI A

+ + + + +

ALCCHOLI C BEVERAGE REGULATI ON
ADM NI STRATI ON BOARD

IN THE MATTER OF

FR&LH, LLC, Fact Fi nding
t/a (Trade Nane to Be Heari ng

Det er m ned)
1515 W sconsin Ave NW [ Newj

Ret. Class CR
Li cense #N A

Thur sday,
May 15, 2014

Suite 400S
2000 14TH STREET, N W
Washi ngton, D.C. 20009

The above-entitled matter convened at
2:07 p.m, before the District of Colunbia
Al cohol i ¢ Beverage Regul ati on Adm ni stration
Boar d.

BEFORE:

RUTHANNE M LLER, Chai r man
Nl CK ALBERTI, Menber
DONALD BROOKS, Menber
HERVAN JONES, Menber

M KE S| LVERSTEI N, Menber
HECTOR RODRI GUEZ, Menber
JAMES SHORT, Menber

Neal R Gross and Co., Inc.
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P-ROGCEEDI-NGS

(2:07 p.m)

CHAI RPERSON M LLER:  So, 5:30 is
To Be Determ ned | ocated at 1515 W sconsin
Avenue Nort hwest and ANC 2E.

MR. KLINE: Yes. | don't know
much about this. | wll tell you that the
principal is a property owner in town that is
al so already on one place and he's involved in
a place called Flash on Florida Avenue.

MEMBER RODRI GUEZ: Fl ash?

CHAI RPERSON M LLER:  Fl ash.

MR. KLINE: | think it's Florida
or it's UStreet. Flash, | think it's Florida

Avenue. Yes. Fl ash. And he is on that

l'i cense.
CHAI RPERSON M LLER:  Who is this?
MR. KLINE: Hi's nane is Amr
Yerushal m. He has reached an agreenment with

a chef/operator/partner to cone in and operate
a restaurant there. As the Board knows, as we

all know, retail, as a concept, is very, very

Neal R Gross and Co., Inc.
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difficult in today's econony.

You can't buy a beer and a burger
from Amazon but you can buy al nost everyt hing
else. And, as a result of that, property
owners and operators are | ooking at
hospitality uses because, besides other
servi ce business or service businesses, it's
pretty difficult.

So, he has | ocated a chef, who's
actually, as | understand it because | just
talked to himon the phone, is in Tokyo
researching the concept and putting together
the menu and so on and so forth.

So, then he canme in and applied
this license for that |ocation. That's about
t he sum and substance of what | know at this
point. But I'mhappy to bring himin at a
further date. | nmean | was notified of these
16 fact findings exactly a week ago.

CHAI RPERSON M LLER  Ckay.

MR. KLINE: | have seven of them

So, |'ve been scranbling and I was unable to

Neal R Gross and Co., Inc.
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get himin to talk about the situation. |
think he's in part of Florida. [|'mnot sure
whi ch.

CHAl RPERSON M LLER  Ckay. So,
he's out of town. That's why he's not here?

MR KLINE: That's why he's not
here. Yes.

CHAl RPERSON M LLER:  Ckay.

MR, KLINE: And the other person
that you would want to hear fromwho is the
chef/operating partner is in Tokyo | ooking at
menus and concepts, so on and so forth.

CHAl RPERSON M LLER.  So, do you
know when they will be back?

MR KLINE: | think the owner wll
be back the end of next week.

CHAl RPERSON M LLER:.  Ckay.

MR KLINE: And the chef gets back
the end of the nonth or the first of next
nont h.

CHAl RPERSON M LLER:  So, do Board

nmenbers have questions for M. Kline?

Neal R Gross and Co., Inc.
202-234- 4433




10

11

12

13

14

15

16

17

18

19

20

21

22

Page 5
MEMBER ALBERTI: Yes.

Unfortunately, we're taking these out of
order. So, | had asked that we have sone
docunents available to us. But | don't see
anyone here to give themto us and it's not
their fault, because we're taking this out of
order. So, we have may have to pause here.

CHAI RPERSON M LLER  So,
M. Alberti, is it your preference that we
come back to this at 5:00 or that we wait
until we have the owner?

MEMBER ALBERTI: Well, let's see.
Fred's going to look into that first. W're
actually on the 5 o' cl ock.

MR KLINE: 5:30.

MEMBER ALBERTI : 5: 30.

MEMBER BROCKS: We're at the 5:30.

CHAl RPERSON M LLER. 5 o' cl ock.

MEMBER ALBERTI: | would like the
| ease agreenent for this one.

M5. JENKINS: Here are the three

applications fol ders.

Neal R Gross and Co., Inc.
202-234- 4433
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MEMBER ALBERTI: Can you give ne

the one for 5:15?

MR, KLINE: 1515 W sconsi n.

CHAI RPERSON M LLER: W' re not
doi ng 15137

MR KLINE: Onh, | thought we were
tal ki ng about 1515.

CHAI RPERSON M LLER  That's it,
1515. 1'm sorry.

MEMBER ALBERTI: That's what ny
5.30 is.

CHAl RPERSON M LLER Ckay. W're
tal king about 1515.

MEMBER ALBERTI: |'m al ready
conf used.

CHAl RPERSON M LLER. Ckay. If you
don't want to proceed at this tine, we can
conduct it |ater.

MEMBER ALBERTI: We're going to
spend tinme on it sonetine.

CHAl RPERSON M LLER:  Al'l right.

5:30. Thank you.

Neal R Gross and Co., Inc.
202-234- 4433
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MEMBER ALBERTI: | may ask you

guestions you don't know, but hopefully you
will.

MR, KLINE: | suspect you will.

MEMBER ALBERTI: Just keep telling
us you don't know nmuch. That's not a good
sign. GCkay. | have a | ease agreenent here.

MR JENKINS: M. Kline, do you
need a copy of the application?

MR KLINE: No. | have a copy of
t he application.

CHAl RPERSON M LLER:  Ckay.

MEMBER ALBERTI: \Who signed the
| ease agreenent as tenant and owner and
| andl or d?

MR KLINE: | don't have any
direct knowl edge. It looks to ne as if, as
tenant, it was signed by Amr Yerushal m.
That | ooks |ike his signature based upon what
| see on the application. But | don't know.
| don't have that know edge.

MEMBER RODRI GUEZ: Amr

Neal R Gross and Co., Inc.
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Yerushal m ?

MR. KLINE: Correct.

MEMBER RODRI GUEZ: But you don't
know?

MR. KLINE: | presune, given that
he's the managi ng nenber of the applicant.

MEMBER ALBERTI: So, there's no
nane on there. Quite honestly, M. Kline,
because of the intertwining relationship of
these parties here, I nmean we have | andl ords
bei ng tenants and tenants being | andl ords on
two different applications. | nean they're
busi ness partners?

MR, KLINE: Correct. Yes. Yes.

MEMBER ALBERTI: [It's a
rel ati onship here. So, that's why | kind of
need to know who signed what.

MR. KLINE: Well, there's no
secret about that.

MEMBER ALBERTI: Absol utely not.
Absol utely not. But, as you heard ne say

earlier, I'ma trust but verify kind of guy.

Neal R Gross and Co., Inc.
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So, |'ve got to kind of know that.
MR KLINE: | wasn't there when
this was signed. So, | can only go with what

| see and, given that the signatures aren't
very clear, | don't see nuch. | nean | don't
know.

MEMBER ALBERTI: Yes. | can't
tell who's signing what.

MEMBER RODRI GUEZ: Am r Yerushal m
Is the applicant, no?

MR, KLINE: Correct. He's the
managi ng nenber --

MEMBER RODRI GUEZ: He's the
applicant, right?

MR KLINE: -- of the LLC

MEMBER RODRI GUEZ:  (Ckay.

MEMBER ALBERTI: He's the
| andl ord. So, if I"mlooking at this, the
| andl ord and the tenant are the sanme person?
No, that's not true. Amr Yerushal m signed
as tenant and who signed as |landlord? And who

is the landlord? Wo's the | andl ord of 515?

Neal R Gross and Co., Inc.
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MR KLI NE: 1515.

MEMBER RODRI GUEZ: 1515, |I'm
sorry.

MR, KLINE: | don't know.

MEMBER ALBERTI: Who's the
| andl or d?

MR, KLINE: 1515 W sconsin Avenue,

LLC, | don't know the makeup of the entity.

Well, | don't know | nean | can specul ate
but | don't know. | didn't inquire as to who
the landlord was. | never do when | submt an

ABC appl ication

MEMBER ALBERTI: Yes, | know. But
I thought you m ght have know edge. And
that's okay.

MR, KLINE: | believe that the
landlord is affiliated with M. Yerushalm
and/or M. Mitagi, who is on the 1513
W sconsi n Avenue application. But | don't --

MEMBER ALBERTI: 1513 the | andlord
Is Amr but |'ve got Miutagi and Mutagi, two

Mutagis. | guess they're brothers.

Neal R Gross and Co., Inc.
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MR KLI NE: | believe that's

correct.

MEMBER ALBERTI: Ckay. Good. The
two Mutagi's are brothers. South of himl've
got Amr as the landlord and, then, down here
| have Amr and soneone el se as Yerushalm and
soneone el se naned Yerushalm --

MR. KLI NE: Probably Homayoun

MEMBER ALBERTI: Homayoun?

MR, KLINE: Who is the other
menber of FR&LH, LLC.

MEMBER ALBERTI: As applicants but
['"'mnot sure who the landlord is.

MEMBER RODRI GUEZ: M. Kline, so
who are you representing here?

MR KLI NE: | represent FR&LH,

LLC, the principal of which is Amr Yerushal m

MEMBER RODRI GUEZ: Ckay.
MR. KLINE: -- in this case, which
has nade application for this |license.

MEMBER RODRI GUEZ: (Okay. So, it's

Neal R Gross and Co., Inc.
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the applicant for a license here?

MR, KLINE: That's correct.

MEMBER RODRI GUEZ: Ckay. And that
applicant has a | ocation?

MR. KLINE: Correct.

MEMBER RODRI GUEZ: And t he owner
of the location is?

MR, KLINE: The only thing I know
wth any certainty is an LLC by the nane of
1515 W sconsi n Avenue, LLC

MEMBER RODRI GUEZ:  (Ckay.

MR KLINE: | believe, upon
i nformation and belief and if |I'm under oath,
but | believe that M. Mitagi and/or
M. Yerushalm may be owners of 1515 W sconsin
Avenue, LLC. But | don't know. | don't
represent that entity.

MEMBER RCDRI GUEZ: All right.

MR KLINE: And I had, frankly, no
reason to inquire as to that entity. | nean,
remenber, we file an application and we ask

for a lease and we're given a | ease and we

Neal R Gross and Co., Inc.
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file the lease. So, | don't inquire as to who
the landlord is or what they're ownership
interest is, other than to get used to be
called Required Statenent A | think it's now
call ed Statenent of Landlord or whatever

MEMBER RODRI GUEZ: W have to know
who's going to operate the business.

MR, KLINE: OCh, | understand that.

MEMBER RODRI GUEZ: (Qoviously, a
| andl ord is not allowed to operate the
busi ness.

MR KLINE: Unless they're a
| i censee.

MEMBER RODRI GUEZ: Ri ght.

MR, KLINE: R ght. So, in this
case, who will operate the business is FR&LH
LLC.

MEMBER RODRI GUEZ: So, that's the
operator, then?

MR, KLINE: That's the tenant.
That's who's appli ed.

MEMBER RODRI GUEZ:  Ckay.

Neal R Gross and Co., Inc.
202-234- 4433
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MR KLINE: That's the entity

that's applied. M. Yerushalm is the
principle of that entity. He's a 92 percent
owner of that entity. He's the managi ng
nmenber and, as |'ve told you, it is ny
understanding, and I wi sh they were here today
and coul d have been here today, but it's ne
here --
CHAl RPERSON M LLER:  Ckay.
MR, KLINE: -- that he has been in
di scussions wth a chef/operator, who he wll
bring in either on a contract basis or as a
pr of essi onal owner to inplenent the concept,
because, even though he's been involved in
ot her restaurant businesses, he is not
principally a front-line operation person.
MEMBER RODRI GUEZ: Ckay. Well --
MEMBER SHORT: Just a nonent.
CHAl RPERSON M LLER:  Ckay.
M. Short has a question. So, go ahead,
M. Short.

MEMBER SHORT: | guess the

Neal R Gross and Co., Inc.
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guestion |I'masking them we're having a fact
finding hearing and there are no facts present
today. So, what are we going to acconplish
today, right now? | just have to ask.

MR KLINE: M. Short, if | my, |
nmean we | earned of these a week ago and | did
alert the Board, through staff, that, of the
seven that | had, that these two applicant's
wer e unavail able --

CHAl RPERSON M LLER:.  Ckay.

MR KLINE: -- and that it,
per haps, be continued. But the nessage | got
back was the Board wanted to go forward. So,
' m here doing the best | can.

MEMBER SHORT: Yes. (kay.

MEMBER ALBERTI: M. Kline, the
reason |'m asking questions is it appears that
the Landlord Affidavit is signed by Amr
Yerushal m, correct? But he also signs at the
tenant on the |lease. Howis that working?

MR KLINE: | nean --

MEMBER ALBERTI: It's very

Neal R Gross and Co., Inc.
202-234- 4433




10

11

12

13

14

15

16

17

18

19

20

21

22

Page 16
possible with different LLCs, but | need to

know what's going on. Wo is the |andlord?
MR, KLINE: | don't nean to be
flip but, as a lawer, | take LLCs nore
seriously than maybe others do. And you keep
asking who the landlord is and the fact of the
matter is the landlord is an LLC. And LLGs,
under the |law, are people, too.
MEMBER ALBERTI: Ckay. Right.
So, we're working through this and hel p ne

sort it out.

MR, KLINE: |'mtrying.
MEMBER ALBERTI: It | ooks like
Brilliant, LLC is the |andlord?

MR, KLINE: No. The Landlord
Affidavit says, "Do you have any ot her
interests in an ABC |icense?"

MEMBER ALBERTI: Ckay. So, it's
not Brilliant.

MR, KLINE: And he said,
“Brilliant, LLC trading as Flash" and he

di scl osed - -

Neal R Gross and Co., Inc.
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MEMBER ALBERTI: So, who's the

| andl ord? 1515 is the landlord and the
t enant ?

MR KLINE: No. 1515 Wsconsin
Avenue, LLC is the landlord of the property.

MEMBER ALBERTI: The | andl ord,
right. And the tenant is?

MR, KLINE: And the tenant is
FR&LH, LLC

MEMBER ALBERTI: Ckay. And | take
it that Amr Yerushalm is a nenber of both
LLCs it | ooks |ike here?

MR, KLINE: |'mpresumng, if he
signed the Landlord Affidavit, he nust be.
But | don't have know edge.

MEMBER ALBERTI: Ckay. So, |'m
getting it straight. This may not matter but
I wanted --

MR KLINE: | don't have any
probl ens answering the questions. I'ma
little frustrated that | can't answer them

because | just sinply don't know.

Neal R Gross and Co., Inc.
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MEMBER ALBERTI: Al right. Al

right. Al right. |1'mnot asking the right
questions. So, | may not be getting the
answers | want, right?

MR. KLINE: No, | think you're
asking the right questions. | just don't
happen to know t he answers because it's not
part of an inquiry that we would nornmally do
when we file an ABC application.

MEMBER ALBERTI: So, now we have
Amir as the major owner, right, 92 percent?

MR KLINE: Right.

MEMBER ALBERTI: And do you know
what his plans are for this?

MR. KLINE: As | said before, to
t he best of ny know edge, what he's inforned
me is his plans are to open a restaurant,
Japanese thened and that he has entered into
di scussi ons and negotiations with a chef, who
i's devel oping a concept and is currently in
Japan researching nmenus and putting a concept

t oget her.

Neal R Gross and Co., Inc.
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MEMBER ALBERTI: Ckay. So, what's

the state of the current property?
MR KLINE: | don't know.
MEMBER ALBERTI: Well, Madam
Chair, | think we need to continue this.
CHAl RPERSON M LLER  Yes, | do
t 0o.
MEMBER ALBERTI: There's |ots of

information here I'd |li ke to have.

MR, KLINE: | asked that it be
conti nued.

CHAl RPERSON M LLER.  Ri ght.
agr ee.

MEMBER ALBERTI: OCh, | didn't know
that. | wasn't aware of that.

MR KLINE: Yes, | asked that it
be conti nued because ny clients weren't
avail able and | called as soon as | new they
were going to be unavail able and | said, you
know, | got a weeks notice. | had seven of
the sixteen fact findings.

CHAI RPERSON M LLER:  Ckay.

Neal R Gross and Co., Inc.
202-234- 4433
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MR KLINE: [|'mscranbling to get

everybody here and | can't get them here.

CHAl RPERSON M LLER:  Ckay.

MEMBER ALBERTI: | was j ust
rem nded by and | acknow edge that | was told
that information. So, it's not the staff's
fault. It's ny fault. As usual, |I'm confused
and | apol ogi ze for that.

MEMBER SI LVERSTEIN. This is a
fact finding. Sonetines there aren't that
many facts to be found. Sonetines the facts
can be found | ater.

MR, KLINE: Yes.

MEMBER SI LVERSTEIN:  Thank you for
your best effort.

MEMBER RODRI GUEZ: It could be the
fact was that the application maybe is not
filled out properly. 1It's confusing to ne, at
| east. Maybe I"'mthe one that's confused.

But the application is very confusing to ne as
to who's the applicant and who the owner of

the facility is.

Neal R Gross and Co., Inc.
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MR, KLINE: Well, that | can help

you with. | nean, in terns of the

application, ny office conpleted the
application. And |I'mvery clear as to what's
in the application. So, | nean if there are
guesti ons about what's in the application, |I'm
perfectly prepared to deal wth any of those
guesti ons.

But, if you get into who the
ownership of the landlord is, | don't know,
because | didn't have any reason to ask that
guestion and | don't have that information.

MEMBER SHORT: Madam Chair ?

CHAI RPERSON M LLER:  Yes,

M. Short.

MEMBER SHORT: Can | nmake a
suggestion that we continue this? | think
there are sone other things that we coul d
pr obably be doi ng.

CHAl RPERSON M LLER: | think so,
too. | think so, too.

MR KLINE: W tried. W tried.

Neal R Gross and Co., Inc.
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CHAl RPERSON M LLER:  Qbvi ousl vy,

very different than the other ones that we've
been able to go through very efficiently and
t ake steps.

MEMBER ALBERTI: That's this one
and the 6 o' cl ock?

MR KLINE: Yes. | suggest we do
the sanme thing wwth the 6 o' cl ock.

CHAl RPERSON M LLER  Yes, we wll.

MEMBER RODRI GUEZ: Well, we got
four out of five, M. Kline, today with you.
So, that's not bad.

MR KLINE: W' ve done pretty
wel | .

[ Wher eupon, at 2:26 p.m, the fact

finding hearing was adj ourned]

Neal R Gross and Co., Inc.
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