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P-ROGEEDI-NGS

(10:18 a. m)

CHAl RPERSON M LLER  Sai gon
Bistro's not here yet are they? W heard they
were on their way.

Ckay, so I'mgo then forward with
the Fact Finding Hearing for Stadium That is
case Nunber, I'mcalling case Nunber CMP-00069
and 14- CMP- 00069A, for the Stadium

Yes. Good norning. Located at 2127
Queens Chapel Road NE. License Nunber 82005
and ANC 5C.

M5. TODD: Good norning, |adies
and gentlenen of the Board, ny nanme is Karen
Todd, attorney for the --

CHAl RPERSON M LLER  Wait, |I'm

sorry | didn't hear you at all

M5. TODD: I'msorry, it's --
(Crosstal k)
CHAI RPERSON M LLER: | thought

maybe you were talking to your client, so.

M5. TODD: | was just saying good
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nmor ni ng and i ntroduci ng nysel f.

CHAl RPERSON M LLER:  Good nor ni ng.
Ckay.

MALE PARTI Cl PATE: Good nor ni ng.

M5. TODD: Karen Todd, attorney
for the license hol der

MR, REDDI NG Janes Reddi ng,

I i cense hol der.

CHAl RPERSON M LLER:  All right.
What is the subject of this hearing? Wo is
the license holder? Let ne ask you what ki nd
of notice you did get about this hearing, why
you were com ng here?

MR. REDDING W received a
notice, | want to say roughly about two weeks
ago or two and a half weeks ago is the first
time | found out about it.

CHAl RPERSON M LLER  Wait a
second, | want to pause for one second.
Because | think that we should have our
I nvestigator here so he can hear that.

(O f the record comments)
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CHAl RPERSON M LLER:  Yes, I'm

stopping him yes. So we'll wait a mnute for
our investigator.

MR, PERU. Sorry, Ilnvestigator
Jason Peru with ABRA.

CHAl RPERSON M LLER.  Ckay, good
nmorning. So | had just asked M. Reddi ng what
ki nd of notice he got about this hearing, what
he t hi nks the subject of the hearing is?

And then | paused because |
realized that you weren't here yet. So he's
goi ng to answer now. Ckay.

MR REDDING | think it was
roughly about two, two and a half, three weeks
ago we got a thing in the mail basically
sayi ng that you have a hearing for a Fact
Fi ndi ng Hearing about if you're the owner of
t he cl ub.

O if there are different owners
or was sonet hing done wong in that place?
And that's when | found out about it.

CHAl RPERSON M LLER:  Ckay. | just

Neal R Gross and Co., Inc.
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wanted to, that's basically what this hearing
I's about, and so now |I'mgoing to turn to the
I nvesti gator and ask hi m sone questions and
then you can as well, and Board Menbers if --
no one i s under oath here.

It's a flushing out of facts about
this issue that we're concerned about, whether
there may have been a change of ownership
w thout the official transfer being approved
by the Board.

Ckay. So M. Peru we have sone
records on this that the Board' s | ooked at.
And it |ooks like certainly that there's been
application for a transfer that was filed on
January 29th, 2014.

Are you aware of whether the
i censee submtted any applications for |ater
to a change in ownership or application to
transfer the application before this date?

MR, PERU. Prior to that date, no
"' m not awar e.

CHAl RPERSON M LLER:  Ckay, is that

Neal R Gross and Co., Inc.
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date sound true to you?

MR. PERU. The information that |
recei ved after this case was conpl eted, yes.
| was told that on that date January --

CHAI RPERSON M LLER: 29t h.

MR. PERU. -- 29th is when ABRA
recei ved the application.

CHAI RPERSON M LLER D d
Enf orcenent Di vi si on have sone information on
Decenber 16, that made you believe that the
Stadi um had transferred the license to a new
owner wi thout the perm ssion of the Board?

MR. PERU:. Yes.

MEMBER ALBERTI: Ms. Ml er

CHAl RPERSON M LLER  Yes.

MEMBER ALBERTI: May | interject
here? | think it would be useful for nme at
least if we just had M. Peru sunmarize his
report. Because |, there are a couple.

He's had a report and a
suppl enental report. And there seens to be

alot of in there, so could we start with

Neal R Gross and Co., Inc.
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t hat ?

CHAI RPERSON M LLER:  Sure. Is
that --

(OFf mc comments)

CHAI RPERSON M LLER:  Are you
confortable with that M. Peru?

MR PERU. That's fine.

CHAl RPERSON M LLER:  Ckay.

MR PERU. Absolutely. Are we
ready to begin?

CHAI RPERSON M LLER:  Sure.

MR PERU. So on Monday, Decenber
16t h, ny supervisor notified me that he'd been
out there on Decenber 13th, and spoke to sone
manager s and enpl oyees of the nightclub. And
he was advi sed that they were under new
owner shi p.

He then asked nme to further
I nvestigate the matter. He also showed ne
docunents fromthe establishnent's Twitter
feed, | believe, that stated that there are

new owners, new way, new ni ght, new snow

Neal R Gross and Co., Inc.
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bunni es and what not .

Show ng advertisenents that the
establ i shnent was possi bly under new
ownership. So they were advertising that way
as wel | .

| then went to the establishnment
on Decenber 26th and | ended up neeting with
an individual, later identified as Rudy
Thonas.

M. Thomas stated to ne that he
was the new owner of the establishment. That
hi s conpany had purchased it fromM. Truitt,
| believe. And that they were now basically
changi ng the way they operate things.

How everythi ng was, you know, they
weren't pronoting as nuch, and they were kind
of changing the crowd that they wanted to cone
in there.

He al so stated to nme that he
purchased ol d establishnment sonetine in
Novenber of 2013. And he said that he

restructured a managenent and a security

Neal R Gross and Co., Inc.
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staff.

He al so stated that his, because |
asked himin reference to filing the paperwork
wi th ABRA, and he stated to nme that his
attorney had filed the necessary paperworKk.
And, but he was not sure of the status of all
t hat paperwork.

| al so spoke to the ABC nanager
there. W, you know, woul d have handl ed an
I nspection. And well once | left the
establ i shnent, when | cane to ABRA | pul |l ed
the record. And | was unable to, | could not
| ocate any transfer of ownership application.

| also net --

CHAl RPERSON M LLER.  Wiich date is
it? I'msorry what date is this that you
pul l ed the records?

MR PERU. Decenber 27th.

CHAl RPERSON M LLER:  Ckay.

MR PERU. | also spoke to, on
Decenber 30th, you know, because of our days

and night shifts, | have to wait to be back on

Neal R Gross and Co., Inc.
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day shift. | met with licensing, and they had

nothing on file show ng that ownershi p had
been changed as wel .

So that's, that was ny prelimnary
report, that's information that | received.

Once, as tinme went on, sone
guestions cane up about, you know, how Stadi um
was paying for their alcohol? And there's a
process for doing that.

So on March 7th, | contacted M.
Pascal , President and General Counsel for D.C
Associ ation of Beverage Al cohol Whol esal ers.
| requested information fromhim a paynent
hi story of Stadi um al cohol purchases.

He provided ne wth copies of
checks that Stadiumused to pay two different
distributor, or different distributors. |
believe, | included those copies of those
checks in the supplenent case file. Those,
the checks show that the Stadi um G oup, LLC
was still the payee.

So to further the investigation, |

Neal R Gross and Co., Inc.
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went back to the establishnment. And on March
8th | returned there. And | spoke to the
establishnent's conptroller, is the title he
gave hinsel f.

He said that's the title that M.
Truitt gave himand still continued on that
title wth the new conpany, M. Smth. He
stated that the establish, he provided ne with
al cohol i nvoi ces.

And al so inforned that the
accountant was the sanme from Stadi um sane
accountant, M. Dana Phoeni x. That she's the
one who signed the establishnent's checks.

And he al so stated that when RCX
LLC is the nane he gave ne, purchased Stadi um
G oup, LLC, they purchased the nane and they
kept Stadium LLC s bank accounts and nane.

So kept the sane information on that is what
he stated to ne.

He said that the new conpany
retained a few of the old conpany's enpl oyees,

to include hinmsel f, and the accountant, M.

Neal R Gross and Co., Inc.
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Phoeni x. That was the information that | was
abl e to obtain.

CHAl RPERSON M LLER  Ckay, thank
you. To follow up, so the evidence of change
of ownership, is it the statenents of the
enpl oyees?

MR PERU. Yes, for primarily the
statenents of the enployees, the advertisenent
on Twtter saying there is new owners.

CHAl RPERSON M LLER:.  Ckay.

MR, PERU. That was the only thing
that, you know, that | was able to obtain

CHAl RPERSON M LLER:  And do you
have three reports, basically?

MR. PERU. No. | have the
original report. And | have a suppl enent
report.

CHAl RPERSON M LLER  Just two
reports?

MR, PERU. Two reports, yes.

CHAl RPERSON M LLER. Ckay. And

Ms. Todd, do you have copies of those reports?

Neal R Gross and Co., Inc.
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M5. TODD: | only have a copy of

the first report, which would be, well
actually I don't know which one he's referring
to as original. It's the one that says

I nvestigative Nunber 14-CWVMP-00069. That's the
copy | have.

CHAl RPERSON M LLER  Ckay. So,
here you go. |Is that the other report you're
giving her, Ms. Wal ker? Thank you.

M5. TODD: Yes, | haven't seen
this one.

CHAl RPERSON M LLER  Ckay. Well,
M. Alberti do you have sone questions you
want to ask first?

MEMBER ALBERTI: O the
I nvesti gator?

CHAl RPERSON M LLER:  Yes. Before

MEMBER ALBERTI: Actually no,
think -- Investigator, did | hear you
correctly, that the conptroller was

previously, well, the current conptroller has

Neal R Gross and Co., Inc.
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been with Stadium for sonetinme?

MR. PERU. Correct.

MR, ALBERTI: Prior to Novenber?

MR PERU. Correct. According to
him he is from the way his description was
he was wth the previous ownership and given
that title by previous owner.

MEMBER ALBERTI: Ckay, thank you
very nuch.

CHAl RPERSON M LLER.  Ckay, anybody
el se have questions? |'m probably going to
have a few, but if anybody el se one now, |'d
defer.

(No response)

CHAl RPERSON M LLER  Ckay. M.
Peru, do you know nuch nore about this
advertisenent? Wo puts it up, or?

MR, PERU. No, all | know it was
pul l ed off of their Twitter feed. | was able
to print it off of that. That's how | was
able --

CHAI RPERSON M LLER: O f their

Neal R Gross and Co., Inc.
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what ?

MR PERU. The Twitter.

CHAl RPERSON M LLER  Twitter
okay.

MR, PERU. Twtter feed.

CHAI RPERSON M LLER Twitter feed,
okay.

MR PERU. Yes, it was actually
provided to ne by ny supervisor. He, when he
first discovered this he gave ne a packet with
stuff init. And that was included in the
packet .

CHAl RPERSON M LLER:  Ckay.

(O f the record comments)

CHAl RPERSON M LLER  Ckay, so
have information in ny records that M. Thonas
told you he purchased the establishnent in
Novenber, 2013. Is that right?

MR PERU. Yes, nma'am

CHAI RPERSON M LLER:  Can you
el aborate any further as to your conversation

with M. Thonas?

Neal R Gross and Co., Inc.
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MR PERU. Well, | arrived at the

Stadium | identified nyself as an ABRA

I nvestigator to security at first. Security
then was |i ke okay, let nme get a nmanager or
the owner for you, | saw the owner's here.

He said, oh yes, the owner
actually is here. So they went and retrieved
this gentleman, who cane up to ne. |
I ntroduced nyself to him

And not knowi ng who he is, | asked
hi m who he was. And he says, hey, |'mone of
the new owners. M nane is M. Thonas, dah
dah, dah. | asked for his identification to
confirmhis ID.

Because at this point, you know,
I"mstill not aware if they have filed
anything with our Board or not. He gave ne
his informtion.

He said that he purchased the
Stadium The nane he said, M. Janes Reddi ng,
which is the other owner | believe of Stadium

That's the nane he nentioned to ne at the

Neal R Gross and Co., Inc.
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time. He didn't nmake nention of M. Truitt.

So | kept, you know, talking to
hi m aski ng hi m about things. He brought up
the Ofice of Tax and Revenue incident that
t hey got suspended and cl osed down.

He nentioned that the sale, that
there was | guess sone holdup with the sale
until that could be, those fines could be
cleared up with Tax and Revenue.

But that's as nuch as we got. You
know, | took what he said, you know, for what
it was worth. That he was the new owner of
t he establishnment. And noved on, so.

CHAl RPERSON M LLER  Ckay. Are
you aware if there are any other individuals
or purchasers of Stadiunf

MR, PERU. He, the, | was not
hearing that second nane. He said that there
was soneone el se. That himand his partner
purchased the establishnment. | wasn't given
any ot her nanes, so.

CHAl RPERSON M LLER. Ckay. Do you

Neal R Gross and Co., Inc.
202-234- 4433
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have any information as to what M. Redding's
current relationship is wth the Stadi unf

MR PERU. No, no | do not.

CHAl RPERSON M LLER  Ckay. Are
there any ot her Board questions?

(No response)

CHAl RPERSON M LLER  Ms. Todd do
you want to ask M. Peru any questions, or
just you can, then M. Redding can | et us know
your side of the story?

M5. TODD: | just have a few M.
Peru, this first cane to your attention based
of f of your supervisor? Wo's your
supervi sor ?

MR, PERU. My boss, Supervisor
Craig Stewart.

M5. TODD: And so, M. Stewart was
the one who, and what did he cone initially
and tell you?

MR. PERU. He was, he said he was
out on his, he'd visited Stadiumto just

conduct our routine nonitoring, as i s nornma

Neal R Gross and Co., Inc.
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on our night shift week.

And that after talking to nmanagers
and security staff, he was told they were
under new ownership. Because a |lot of the
new, | guess enpl oyees were, he didn't
recogni ze fromhis other visits.

M5. TODD:. Yes.

MR. PERU. So he asked around,
asked questions of them about where everyone
else was at. And that's the information he
recei ved.

M5. TODD: And so typically from
there, is it typical, standard that after he
received that information that he then hands
it off to you to then follow up? |Is that how
you guys typically handl e your investigations?

MR, PERU. |If we get any kind of
conpl ai nts, concerns, information, you could
be an honest person and woul d have called us
and said, hey, Stadium s under new ownership.
And we would still investigate and | ook into

that matter, absolutely.

Neal R Gross and Co., Inc.
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M5, TODD: Well no, | guess |'m

just wondering why M. Stewart hinself didn't
wite up this report first, it's you. | just
didn't know it that was typical, standard?

MR PERU. He's the supervisor, so
yes, he gave it to ne to further investigate
the incident rather than reporting it.

(O f the record comments)

M5. TODD: And so the night of the
I ncident that you said you showed up, because
| guess this kind of, detached here between
M. -- you said here that M. Thomas gave you
his ID? D d you receive his ID that night?
| just see a blacked out date of birth, day
[''mnot sure of.

MR PERU. Yes, yes. |It's a date
of birth. Yes, yes. He gave ne a driver's
i cense.

M5. TODD: He gave you a driver's
i cense that day?

MR. PERU. Correct.

M5. TODD: Okay, and you just put

Neal R Gross and Co., Inc.
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his date of birth to show that you received
it?
MR, PERU. Correct.

M5. TODD: Did you nake a copy of

MR, PERU. O the driver's
license? No, that's not typical. W don't
make copies of driver's license all the tine,
on the scene.

M5. TODD: (kay, so then you just
having his date of birth will then still prove
t hat you have seen that?

MR. PERU. Correct.

M5. TODD: Ckay. No further
guestions on that.

CHAl RPERSON M LLER  Ckay, so do
you want address this issue as to whether
there's been a change ownershi p?

M5. TODD: Well | can start.

CHAI RPERSON M LLER:  Yes.

M5, TODD: Well first off, there

has not been a change in ownership of the

Neal R Gross and Co., Inc.
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busi ness. That's all been negotiated and is
still being negoti at ed.

| think there's just been a | ot of
tal k about it, and so staff is confused |
think, in terns what they're portraying out to
t he public.

But nmanagenent has stayed the
sanme. We still have the sane general nanager
that's there, he continues. The only new
manager that we have is M. Millings that we
br ought here today.

But besides that, you still have
the sanme conptroller, and you have Dana who
still does books. And you still have Keith,
who's the general nmanager. So | don't know
necessarily know what new nmanagenent was
observed at the club at the tine.

There has been new security staff,
but nothing to the point where | think that
shoul d cause any alarm | nean that kind of
stuff is kind of transient.

(O f the record comments)

Neal R Gross and Co., Inc.
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MS. TODD: And so, and then | nean

this Twtter feed that |I'm seeing, that
doesn't even have a |ocation. Above it said
the new Beacon Hotel. |It's hard to even
substantiate or say where it cane fromas a
result because it's, | don't see a website.

| mean | don't know how the new
Beacon Hotel above it at 318 and 441, |'mjust
confused as to how that relates to anything
that | can substantiate today. So |'ve asked
around and no one's been able to tell ne what
this is about.

The only thing that | think that
we can say today is, as the applicant, they
have submtted the application for transfer
W' ve tal ked about that | think in previous
hearings. M. Redding has cone before this

Board three tines | ast nonth al one.

So he still stands by this
busi ness. He still acts as an owner. He
still is very involved with the business. So

| know that fromthe Board's perspective, |

Neal R Gross and Co., Inc.
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know we' ve been here several tines and spent
hours here.

And so having a couple
conversations with a couple of enployees that
know that there's some conversations about
transferring does not nean that the transfer
has taken pl ace.

That's a whol e anot her | egal
entity that's taken place with a | ot of
docunent ati on and contracts that have not been
finalized yet. And there's conditions
precedent to that finalization.

One of themis the Board approving
the transfer. And that's all witten up. So
" mjust confused as to |like, | guess just
hearing a coupl e of enpl oyees make the
statenent, and then on top of that never
havi ng nore conversation with the |license
hol der to substantiate any of it. And so we
get here, today.

| think that could have been a | ot

nmore fruitful in this investigation, prior to

Neal R Gross and Co., Inc.
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us getting to this point, but.

CHAI RPERSON M LLER:  Questions?

MEMBER ALBERTI: Go ahead, |'I
reserve themafter you

(OFf the record coments)

CHAl RPERSON M LLER: So M.
Reddi ng have you talked to M. Thonas about
his statenments to our investigator, that gave
our investigator the inpression that he had
pur chased St adi unf

MR. REDDING |'ve not talked to
directly to Rudy about it. W' ve talked to
some of my general managers and ny nanager
guys. And it seens there's sonme m s-
conmuni cati on.

There has been one new enpl oyee
added. The staff is 100 percent the sane.
The security's been there for a year and a
hal f since we switched that out when we had
t hat issue back before.

When we, eight, nine nonths ago

when we went back to the other incident that

Neal R Gross and Co., Inc.
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happened at Howard Honecomng. So | don't, |

have no cl ue.

| know this nmuch. That Rudy has,
we've put an agreenent in place but it's not
been signed or done. And it's only predicated
wth the transfer of the application of
i cense.

And | own the business, | own the
license. | own everything. It's the sane
enpl oyees, sane people, sane everything.

And just because -- |'ve been out
where ten people have wal ked up to ne directly
out at another nightclub or stats or
restaurant, and sat down, didn't know who |
was, and said they were owners of Stadium
A ub.

500 hundred peopl e are around
saying they're owners of Stadium C ub because
it was the hottest club in D.C. at one point
intinmne. So | -- to have an enpl oyee to say
that, and that really didn't happen, these

trips over here are just cost noney today and

Neal R Gross and Co., Inc.
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cost people's tine.

Because this is what we do know
the facts. That if there was there was a sale
of Stadium C ub, that would be a public
record. And they're would be record that |
sold this business. And there is none. |
still own it.

So this is sonme kind of witch hunt
that | don't understand what's going on or
what's happeni ng but when I'mthe owner of
Stadium Cdub and it's the sane nanagenent,
sane people, sane everything. The website's
a Twtter website account. That's from sone
pronoter, pronoting Stadi um C ub.

M5. TODD: And I'Ill answer. |
spoke to, M. Thomas sent ne an enmail, once |
asked about, once | received this. And he
denied it. He's out of the country right now,
but he sent ne an email back saying that,
that's that not the account of it.

He said he was approached by the

I nvestigator who just asked for his driver's
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| i cense. He said that he never had a

conversation wth himabout this. Now to ne

CHAl RPERSON M LLER.  Who are you
referring to?

M5. TODD: M. Thomas. You said
had we had any conversation with M. Thonas?

CHAl RPERSON M LLER  Yes, right,
yes.

M5. TODD: | sent this enai
aski ng what was this about because | had never
heard anything about it? And he sent back an
emai | denying that he, that he had a
conversation with the investigator.

That soneone pointed to him that
the investigator approached himand asked him
for his ID. And he showed it to him O no,
excuse ne, | take that back.

He didn't even have his ID on him
when he asked the question. And that was how
he accounted the story to ne. So, since |

wasn't there, | can only tell you the two

Neal R Gross and Co., Inc.
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accounts that | have before ne.

CHAl RPERSON M LLER  Ckay. Would
you have any problens submtting the purchase
agreenent to us?

M5. TODD: Do we have a problem
submtting the --

CHAI RPERSON M LLER:  Because it
seens tone if it's as M. Redding descri bes
it, that it says it's contingent upon Board
approval of the transfer, et cetera. That,
that's --

MR, REDDI NG That's exactly what
It says.

CHAl RPERSON M LLER.  Right. That
goes directly to this issue.

M5. TODD: | have no probl em
submtting it. I'mnot the | awer handling
it, but | have to get a copy of it. As l|long
as it doesn't go public, | have no problem
wthit, if it stays private anongst the Board
Menbers. That's not a problem

MEMBER ALBERTI: Ms. Ml er

Neal R Gross and Co., Inc.
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woul d suggest that they be allowed to redact
suns and things |like that.

CHAl RPERSON M LLER  Right, right.

M5, TODD: Ckay.

MEMBER ALBERTI: Yes, persona
information. Suns of the, you know, the
amount of the deal --

CHAI RPERSON M LLER:  The anount of

t he sal e.

MEMBER ALBERTI: -- those kind of
t hi ngs.

MR. REDDI NG  You want the
ver bi age.

MS. TODD: Got you.

MEMBER ALBERTI: Right, we want to
see the verbiage and the conditions.

MS. TODD: Got you.

CHAl RPERSON M LLER.  The date et
cetera.

MEMBER ALBERTI: W don't need to
know your fi nances.

MR REDDING | got you. |'m okay

Neal R Gross and Co., Inc.
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with that. But | still owmn it, like | said.
And we -- there's been no, we don't understand
wor ds.

M5. TODD: That's not a problem

CHAl RPERSON M LLER:  Ckay.

M5. TODD: | can get back to you
wi thin, by the end of the week.

CHAl RPERSON M LLER. Great, okay.
The other question | just wanted to follow up
on. Were, when you say, which | would think
that the sale of the Stadi umwould be a public
record. Were would that be, that you
referred to?

MR, REDDI NG Well when you sell
the lot, you have a |l ot nunber that gets
transferred fromny nane to another nane. |t
has to go on tax records and it has to go for
property tax and for that.

Once they take the business over
it also goes for sales and use tax. So
basically three entities here. One is that

property. Two is the sales use, and three is

Neal R Gross and Co., Inc.
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t he ABRA Board notice of the transfer of the

i cense.

M5. TODD: Right.

MR. REDDING So we know that we
have to give you 15 days notice. But once
we' ve al ready put the application in to you,
then you have that notice directing whether
you're going to approve it or not for the
transfer of that |icense.

So then that, once it's
transferred, they automatically can take over
and | nmake ny sale at that point in tine. But
we do not settle until you approve.

M5. TODD: No, there's a closing
date, and it hasn't been --

MR. REDDI NG There is not closing

date until --
(Crosstal k)
M5. TODD: -- until it's approved.
MR. REDDING -- to be determ ned
until it's approved.

CHAI RPERSON M LLER:  Ckay.

Neal R Gross and Co., Inc.
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MR. REDDING And as a matter of

fact, and they did, I wll admt one thing.
They did take an extra nonth submtting the
application.

They were supposed to have the
application submtted a while back. They took
extra tinme submtting that, so that's where
you woul d have cone off with if sonebody nade
the comment, it was already in play.

He m ght have thought that the
| awyers had al ready submtted it. But they
weren't done with it yet, and they hadn't. So
that could be why he said to the investigator
we submtted the application. But yet they
hadn't at that tinme. That is correct.

CHAl RPERSON M LLER  Ckay. O her
guestions? Yes, M. Al berti.

MEMBER ALBERTI: [|'m so who, what
Is M Thomas's role? | mean M. Thonas is,
['"'massuming that this the M. Thomas who's
filed the transfer application, is that

correct?

Neal R Gross and Co., Inc.
202-234- 4433




10

11

12

13

14

15

16

17

18

19

20

21

22

Page 34
MS. TODD: Yes.

MEMBER ALBERTI: Al right.

M5. TODD: What is it --

MEMBER ALBERTI: The M. Thonas
you spoke wth --

M5. TODD:. Yes.

MEMBER ALBERTI: |Is that the M.
Thomas who's filed the transfer application?

M5. TODD:. Yes.

MR. REDDING That's correct.

MEMBER ALBERTI: GCkay. Wiat's his
current role? | nean he was there the evening
that M. Peru showed up. Wat's his role?

MR. REDDI NG There was a
managenment conpany that was just put in place
that, that is where he is the owner. RCX is
a managenent conpany that is now, right now,
overseeing all the forces that are in there,
as a nmamnagenent conpany. Wth a nanagenent
agr eenent .

MEMBER ALBERTI: Ckay, can we have

a copy of that managenent agreenent?

Neal R Gross and Co., Inc.
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MS. TODD: Yes.

MEMBER ALBERTI: Can you provide
us wth that copy of that managenent
agreenent ?

M5. TODD:. Yes.

MR. REDDI NG Yes.

MEMBER ALBERTI: Geat. | think
you answered this question earlier, but who
owns the buil di ng?

MR REDDI NG | do.

MEMBER ALBERTI: You do currently
still own --

MR. REDDING Yes. That's a
separ at e conpany.

MEMBER ALBERTI: Al right. And

have you |l eased it to anyone el se?

MR, REDDING | have not.
MEMBER ALBERTI: Ckay. I'Il tell
you this isn't just a wwtch hunt. [|'Il tell

you there are sone things in here that kind of
raise red flags. And one of themI|'m | ooking

at is a trade nane registration that has been

Neal R Gross and Co., Inc.
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conpl eted wi th DCRA.

And it's the RCX, LLC has
regi stered the trade nane Stadi um Cl ub. And
John Vassos is the nane on this and it's been
certified. So do you still own this the trade
name Stadi unf

MR REDDI NG | do.

MEMBER ALBERTI : Stadi um C ub?

MR REDDING | don't know what's
been certified, I own the nane. So if they
tried to get sonething done, | could sue them

if I wanted to. But | own Stadium C ub nane.
Not hi ng' s been --

MEMBER ALBERTI: So you, do you
still have control of the bank accounts?

MR. REDDING That is correct.
They're all, there's only one nane on the bank
accounts, that's m ne.

MEMBER ALBERTI: That are under
the trade nane Stadi um d ub?

MR. REDDING That is correct.

VMEMBER ALBERTI : Because | see

Neal R Gross and Co., Inc.
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checks here that are for Stadi um G oup, LLC.

MR. REDDING That is correct.
You could go to PNC Bank right now and ask
them who's on the nanme of the account for
Stadium C ub, it's James T. Reddi ng.

MEMBER ALBERTI : Ckay.

M5. TODD: 1'd like to get a copy
of those checks by the way. | don't know if
that was attached to his suppl enental

MEMBER ALBERTI: | can provide,

t hese are the checks that he woul d have, that
woul d come from - -

M5. TODD: 69A? |Is that attached
to that?

MEMBER ALBERTI: Yes, yes. [''m
going to get you. 1'mgoing to have soneone
gi ve you the copies | have.

M5. TODD: Thank you.

MEMBER ALBERTI: There you go,
right there. So those were provided to us by
t he whol esal er. Because we wanted to see who

was paying for those invoices.
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MR, REDDI NG  Stadium C ub, LLC

and I own Stadium Cub, LLC. And they are
com ng out of ny bank account.

MEMBER ALBERTI: | got you.

MR. REDDING All right.

MEMBER ALBERTI: | got you. Can
you provide sonething fromthe bank that says
that you're still the owner of that account?

MR REDDI NG Yes, sir.

MEMBER ALBERTI: And that woul d

settle it. | nean those three docunents would
settle it for me. | nean, but hopefully
you'll understand when | see these trade nanes

bei ng transferred, raises sone huge red fl ags
for nme, so.

MR, REDDI NG Hey, you know, |
can't stop themfromtrying to chonp the
course, if they did. If they did then we
ought to have found that.

MEMBER ALBERTI: But we are where
we are. And so --

(Crosstal k)
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VMEMBER ALBERTI: -- have to foll ow

t hr ough.

MR. REDDING | could cancel the
transfer of that license, and first worked it
out, and this wouldn't happen anynore peri od.
Because | own the license and it's mne. So
they don't want to be getting out of |ine on
anything. Because that's what |'mgoing to
do.

MEMBER ALBERTI: Thank you. |
just wanted to give you sone indication of
that we're just on a wld --

(Crosstal k)

MR, REDDI NG | understand,
apol ogi ze.

M5. TODD: So the three, just to
be clear, the three things you'd |ike.
Sonet hi ng from PNC bank, nanagenent agreenent,
and the sal es asset, sales agreenent. The
three things that the Board |likes to see.

CHAI RPERSON M LLER:  Yes.

M5. TODD: | just want to nake

Neal R Gross and Co., Inc.
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sure there. Ckay.

MR, REDDI NG  Just give us a week
to get it all together and get it to over to
you.

M5. TODD: Yes, now that you want
the extra things, give ne a week to get that.

CHAl RPERSON M LLER  Wwell | stil
have a question. Do you recognize the
signature that is on the bank checks?

M5. TODD: Yes, this is Pete
Saregis --

MR. REDDING Pete Saregis, that's
nmy general nanager.

M5. TODD: -- as we just added
Dana Phoenix to the office.

MR REDDING And that's really,
the conptroller of the conpany.

(Crosstal k)

M5. TODD: She handl es, she does
t he bookkeepi ng.

CHAl RPERSON M LLER:  Ckay.

MR. REDDI NG M ke does the night

Neal R Gross and Co., Inc.
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time bookkeeping. So he wanted the title, so.
But she's been ny, she's ny wife's best friend
actual ly.

MEMBER ALBERTI: So | guess then
part of what we'd like to see fromthe bank is
signature cards, that woul d have been dated
sonetine in the past for her. And the
docunents that show you are the owner of the
account .

MR REDDI NG Yes, well the
account says Janes T. Redding. So you'll know
that right off the bat because you can see it.

MEMBER ALBERTI: Ckay, all right,
we'll see. W'IIl see you guys.

CHAl RPERSON M LLER  Ckay,
anything else? M. Peru, anything else? |Is
there sone reason you didn't interviewthe
applicant? That you didn't interview M.

Reddi ng?

MR, PERU. Well no. There's no

good reason. | guess the honest answer would

be, after speaking wth M. Thomas. M focus

Neal R Gross and Co., Inc.
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was on that, because he nade a statenent
saying that his attorney submtted stuff and
that they were in the process of doing it.

So | was focused on seeing that
transfer. The only thing that | got was al so
included in ny report, that added, you know,

t he Board order.

| know that M. Redding cane in
regardi ng the renewal application. | received
that information only. That it was postponed
or dism ssed or whatnot, so.

CHAl RPERSON M LLER:  Ckay.
Anything else? Al right then. Thank you
very nuch.

M5. TODD: Thank you.

MR, REDDI NG Thank you very much

CHAl RPERSON M LLER:.  Ckay.

(Wher eupon, the hearing in the
above-entitled matter was concl uded at 10:50

a.m)
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